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Index Last Change % chg
Dow 23,848 -9.29 0.04
S&P 500 2,605 -7.62 -0.29
Eido US 26.5 0.00 0.00
H.S. 30,023  -768.30 2.50
Nikkei 21,031 -286.01 1.34
STl 3,383 -56.57 1.64
KLCI 1,858 -4.58 -0.25
Kospi 2,419 -32.77 -1.34
SET Thai 1,785 -17.59 0.98
Index Last Change % chg
Brent Crude Oil ($/bbl) 70.1 -0.01 -0.01
WTI Crude Oil ($/bbl) 64.4 -0.87 -1.33
CPO (MYR/ton) 2,397 -3.00 0.12
Gold (US$/tr ounce) 1,325 -20.03 -1.49
Nickel (US$/ton) 13,081 133.00 1.03
Tin (US$/ton) 20,965 20.00 0.10
Pulp (US$/ton) weekly 1,092.4 0.00 0.00
Coal (US$/ton) 96.7 -0.25 0.26

BEI STATISTICS

Jal 6,141

Change (1 day) -1.10%
Change YTD -3.38%
P/E Market (X) 15.8
Volume (mn shr) 6,144.6
Value (Rp bn) 5,002.7
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LQ45 854
% Change (1 day) 0.28%

Current Previous
Bl 7D Reverse Repo (%) 4.25 4.25
Fed fund rate (%) 1.75 1.50
inflation mom (%) 0.17 0.62
Inflation yoy (%) 3.18 3.25

EXCHANGE RATE

Last Change % chg
1USD =IDR 13,764 22.00 0.16
1USD =SGD 1.31 0.00 0.06
1 USD = JPY 106.81 -0.04 -0.04
1USD = AUD 1.31 0.00 0.03
1USD =EUR 0.81 0.00 -0.02
DUAL LISTING
Stocks Close Chg. % chg In Rp. Vol. (ADR)
TLKM 26.2 0.1 0.42 3,612 314,759
ISAT 0.4 0.00 0.00 5,230 2,150
BUMI Plc 36.8 0.00 0.00 7,522 -
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GGRM-2017 results: In line with our and consensus ‘s forecast
ACES FY17 result

SMRA books 16% yoy net profit growth in fy17

SSIA net profit reached rp1.18 tnin 2017

ISAT, missing FY17 by wide margin

Kalbe, yet to find traction missing bottom line.

BBRI reported Rp4.5 tn net income (+9% yoy) in 2m18; in-line
BMRI reported RP3.6 tn net income (+45% yoy) in 2m18; in-line
BBNI reported Rp1.7 tn net income (+4% yoy) in 2m18; in-line
CPIN FY17 Result: Net income increase by 13% YoY
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JClindex

DAILY TECHNICAL VIEW

We expect JCI to trade between 6,085 (support) — 6,200 (resistance) level today
BMRI: Speculative buy at Rp 7,750-Rp 7,700

Comment: Testing support level

BBNI: Speculative buy at Rp 8,650-Rp 8,550

Comment: Testing support level

INDF: Sell on strength at Rp 7,200-Rp 7,400

Comment: Testing resistance level

UNTR: Buy on weakness at Rp 31,150-Rp 30,750

Comment: Testing support level

MARKET REVIEW & MARKET OUTLOOK

Regional

US Stocks closed lower after technology stocks fell. DJIA closed 9.29 points lower
23,848.42 after trading in a wide range. S&P 500 fell 0.3% to 2,605 as technology stocks
slipped by 0.9%.The tech-heavy index fell 0.8% as Amazon, Netflix and Apple closed lower
by 4.4%, 4.9% and 1.1%, respectively.As a result, NASDAQ slipped by 0.85% at 6949.23.
Investors also switched to safer assets like bonds, pushing the 10 year Treasury yield
below 2.8% on Wednesday, the yield hit its lowest level in 7 weeks. Meanwhile, investors
around the world have been cautious over the global trade issues, worrying about the
possibility of the economic implications if a trade war occurred between China and the
U.S.In the economic news, the U.S. economy grew by 2.9% in the 4th quarter last year.
Commodity: Brent Crude Oil down by 0.01% to USD70.1/bbl and WTI Crude oil down by
1.33% to USDé64.4/ bbl. CPO slipped by 0.12% to MYR2,397/ton. Coal down by 0.26% to USD
96.7 /ton, Nickel inched up by 1.03% to USD 13,081 /ton.

Domestic

JCl index down by 68.5 points or -1.1% to 6,141 on Wednesday trading and recorded Rpé697
bn net foreign sell. The laggard sectors were Misc. Industry (-2.10%), Finance (-1.39%),
Mining (-1.33%). Mainly driven by HMSP (-3.14% to 4,010), BBNI (-5.98% to 8,650), BMRI (-
2.50% to 7,800) as the key movers. Rupiah weakened by 22 points to 13,764/USD. Our
technical desk suggests for trading within the band of 6,085 — 6,200, with possibility to end
at lower level.
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GGRM 2017 RESULTS: IN LINE WITH OUR AND NSUS ‘S FORECAST

(in Rp Bn) 2017 2016 YoY 4Q17 3Q17 QoQ
Revenue 83,306 76,274 9.2% 21,783 21,278 2.4%
Gross Profit 18,222 16,617 9.7% 5,103 4,692 8.8%
Gross Profit Margin 21.9% 21.8% 0.1% 23.4% 22.0% 1.4%
Opex -7,103 -6,644 6.9% 1,838 1,415 29.9%
Operating Profit 11,119 9,972 11.5% 3,265 3,277 -0.3%
Operating margin 13.3% 13.1% 0.3% 15.0% 15.4% -0.4%
Finance Cost -801 =191 -32.8% 222 216 2.6%
Others-net 19 147.77 -19.7% 352 313 12.6%
Pre-tax profit 10,437 8,931 16.9% 3,162 3,061 3.3%
Pre-tax margin 12.5% 11.7% 0.8% 14.5% 14.4% 0.1%
Net Profit 7,754 6,677 16.1% 2,334 2,295 1.7%
Net Margin 9.3% 8.8% 0.6% 10.7% 10.8% -0.1%
2017 2016 YoY 4Q17 3Q17 QoQ
Revenue breakdown:
Machine made clove cigarettes 74,853 68,497 9.3% 19,606 19,152 2.4%
Hand rolled clove cigarettes 7.276 6,582 10.5% 1,906 1,796 6.1%
Klobot(corn silk) cigarettes 36 38 -4.8% 8 9 -10.8%
Paperboard 990 902 9.8% 228 281 -18.9%
Others 151 255 -40.9% 35 39 -9.9%

Gudang Garam booked earnings growth of 9.2%YoY to Rp 83.3tn YoY. This number was in line with
our forecast and consensus analysis, met both our and consensus expectations by 100% and 99.8%
respectively. Gross profit and operating profit was improve significantly at Rp 18.2 tn(+9.7%) and Rp
11.1 tn(+11.5%).As expected, machine-made cigarettes still benefit from strong demand, with a
9.3% increase in sales, contributing 90% to GGRM revenue. Hand-made clove cigarettes performed
even better with double digit growth to Rp 7.2 tn of sales(+10.5%YoY) , contributing 8.7% to GGRM
revenue.Finance cost also improved as GGRM could reduce it by 32.8% to Rp 801 bn in 2017. Overall
in 2017, GGRM recorded better performance and net profit inched up significantly by 16% to Rp
7.75tn from Rp 6.6 tn in the previous year. We maintain our BUY rating with a 2018F target price at
Rp 96,800/ share.

ACES FY17 RESULT IN LINE WITH EXPECTATION

FY17F Cons

Rp (bn) FY17 FY16 YoY 4Q17 3Q17 QoQ FY17F FY17F/FY17 Cons. FY17/FY17F

Net revenue 5939 4,936 20.3% 1,716 1,463 17.3% 5,629.09 105.5% 5717 104%
COGS (3,104) (2,584) 201%  (914) (752) 21.6% (2,913)

Gross profit 2,835 2,352 20.5% 801 711 12.7%  2,715.94 104.4% 2,734 104%
Gross profit margin (%) 47.7 47.6 0.2% 46.7 48.6 -3.9% 48.25

Operating expense (1,965) (1,622) 21.2% (528) (489) 8.0% (1,794)

Operating income 869 730 19.1% 273 222 22.9%  921.53 94.3% 903 96%
Operating income

margin (%) 14.6 14.8 -1.0% 15.9 15.2 4.8% 16.37

Other gains (losses) - net 96 148 -35.2% 39 24 61.4%  70.36

Profit before tax 960 863 11.2% 309 246 25.6% 974.39 98.5% 977 98%
Income tax expense (179) (157) 14.2%  (55) (46) 20.4%  (178.17)

Net profit 781 706 10.6% 254 200 26.8%  796.22 98.0% 786 99%
Net profit margin (%) 13.1 14.3 -8.1% 14.8 13.7 8.1% 1414

ACES 4Q17 net profit recorded at Rp254bn, achieving FY17 net profit to stand at Rp781bn, a
improving by 10.6% YoY, accounted 98.0% and 99.0% of our and consensus estimates. FY17 revenue
increased by 20.3% YoY to Rp5.9tn from Rp4.9tn in the previous year, this is accounted 105.5% and
104.0% of consensus estimates. Further, gross profit and operating profit increased by 20.5% YoY
and 19.1% YoY standing at Rp2.8tn and Rp869.0bn respectively. In terms of profitability, the
company gross margin slightly increased to 47.7% from 47.6%, meanwhile net profit margin
decreased to 13.1% from 14.3%.
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Comment: ACES result were in line with ours and consensus estimates. We maintain our BUY
recommendation for ACES at our target price Rp1,500/share

SUMMARECON BOOKS 16% YOY NET PROFIT GROWTH IN FY17

Summarecon Agung (SMRA) scored Rp362 bn (+16% YoY) of net profit in FY17 on the back of stable
NPM. Operating profit slide 5% to Rp1.34 tn while gross profit came in Rp2.57 tn (-1% YoY). The FY17
revenue recognition up by 4% YoY to Rp5.64 tn. On QoQ basis, the 4Q17 revenues increased by 26%
to Rp1.65 tn while net profit at Rp243 bn, a turnaround from Rp544 bn of net loss made in 3Q17.

Rp bn FY17 FY16 YoY 4Q17 3Q17 QoQ F17F FY/17F
Revenues 5,641 5,398 4% 1,647 1,309 26% 5135 110%
Cost of revenue (3,074) (2,800) 10% (803) (741) 8%

Gross profit 2,567 2,598 -1% 844 568 48% 2177 118%
Gross margin (%) 46 48 (3) 51 43 8 42

G&A expenses (890) (841) 6% (228) (662) -66%

Marketing expenses (339) (349) -3% (111) (228) -51%

Other income (exp) 2 1 126% (1) 2 -129%

Operating expenses (1,226) (1,188) 3% (340) (887) -62%

Operating profit 1,341 1,410 -5% 504 (321) -257% 1,046 128%
Operating margin (%) 24 26 (2) 31 (25) 55 20

Forex gain (loss) - - n.a 0 - n.a

Interest income PAl 101 -10% 22 23 -4%

Interest expense (632) (634) 0% (160) (147) 9%

Total other inc (exp) (542) (532) 2% (137) (121) 13%

Pre-tax profit 799 878 -9% 366 (442) -183%

Tax (267) (272) -2% (73) (59) 23%

PBMI 532 605 -12% 294 (501) -159%

Mi (170) (293) -42% (51) (43) 19%

Net profit 362 312 16% 243 (544) -145% 184 197%
Net margin (%) 6 6 1 15 (42) 56 4

Comment: The FY17 revenues came in 10% above our expectation while in line with consensus at
102% and net profit exceeded ours and consensus each by 97% and 28%, respectively. We maintain
BUY on SMRA with TP Rp1,400 based on 65% discount to our RNAV/sh.

Please see analyst certification and other important disclosures at the back of this report
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SSIA NET PROFIT REACHED RP1.18 TN IN 2017

Surya Semesta Internusa (SSIA) FY17 net profit jumped 1,786% YoY to Rp1.18 tn on the back of
360% YoY higher operating profit supported by transaction for Cipali toll road with Astratel
Nusantara in 2017, while revenues slide 14% YoY to Rp3.27 tn. On QoQ basis, 4Q17 revenues
climbed 15% to Rp918 bn while bottom line came in at a net loss of Rp51 bn, after booked Rpé2 bn
of net profit in 3Q17.

Rp bn FY17 FY16 YoY 4Q17 3Q17 QoQ F17F FY/17F

Revenues 3,274 3,797 -14% 918 800 15% 4,141 79%
Cost of revenue (2,410 (2,728) -12% (707) (562) 26%

Gross profit 864 1,069 -19% 211 238 -11% 984 88%
Gross margin (%) 26 28 - 2 23 30 - 7 24

G&A expenses (578) (588) -2% (147) (144) 2%

Marketing expenses (51) (48) 6% (10) (16) -35%

Other income (exp) 1,794 8 21563% 1 13 -14%

Operating expenses 1,165 (628) -285% (146) (147) 0%

Operating profit 2,029 441 360% 65 9N -29% 475 427%
Operating margin (%) 62 12 50 7 11 - 4 11

Forex gain (loss) - - n.a 0 0 n.a

Interest income - - n.a. 0 0 #DIV/0!

Interest expense (243) (181) 34% (56) (61) -9%

Other income (exp) (3) (64) -95% 26 (0) -8623%

Total other inc (exp) (246) (244) 1% (30) (61) -51%

Pre-tax profit 1,782 197 806% 35 30 17%

Tax (541) (96) 465% (71) (31) 131%

PBMI 1,241 101 1131% (36) (1) 5005%

Ml (63) (38) 64% (15) 63 n.a.

Net profit 1,178 62 1786% (51) 62 n.a. 1,586 74%
Net margin (%) 36 2 34 (é) 8 - 13 38

Comment: The FY17 revenues came below our and consensus’ expectation, accounting for 79% and
92% respectively, while net profit came in below ours at 74% and in line with consensus’ at 104%.
Currently we have BUY recommendation with TP Rp750 based on 65% discount to our RNAV/sh.

ISAT, MISSING FY17 BY WIDE MARGIN

FY revenues of Indosat missed our forecast by wide margin, indication of the tough competition
which is currently on-going in data. Revenues came higher only by +2.5% YoY to Rp29.9 tn with
EBITDA slightly lower than FY16 to Rp12.8 tn and lower margin (-140bpsYoY) at 42.6%. On the
positive side, ISAT net interest expense is coming down on yearly basis and helping to deliver higher
pretax profit by 8.1% YoY Rp1.94 tn. Due to higher tax, net profit was only higher by 2.8% YoY to
Rp1.13 tn. 4th quarter revenues were flat a sign of competition intensity. EBIT (-16%QoQ) and
EBITDA (-8.5%QoQ) were affected by higher cost of services (+10%QoQ) partly compensated by
lower personnel cost and marketing expenses. With no much tailwind from other items net profit
was down more than half -52% QoQ.

Comment: On the hindsight, ISAT delivered significant tasks in the recent months that could prove
valuable in the longer term ie. sim card reregistration being able to re-register most of its subs, and
having re-farmed its spectrum very quickly before deadline. We also think ISAT is very cheap in
terms of EV/EBITDA trading currently at 3.1x. Maintain Buy call with TP:Rp7850.
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KALBE, YET TO FIND TRACTION MISSING BOTTOM LINE

As announced in February Kalbe missed its revenue target of 10%YoY growth, delivering only
revenue growth of 4.2% YoY however fairly in line with ours. Kalbe missed our expectations for

Please see analyst certification and other important disclosures at the back of this report




