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Index Last Change % chg
Dow 22,268 64.86 0.29
S&P 500 2,500 4.61 0.18
Eido US 27.0 0.28 1.05
H.S. 27,808 30.39 0.11
Nikkei 19,807 -58.38 -0.29
STI 3,210 -11.39 -0.35
KLCI 1,786 4.96 0.28
Kospi 2,386 8.41 0.35
SET Thai 1,661 1.43 0.09
Index Last Change % chg
Brent Crude Oil ($/bbl) 55.6 0.15 0.27
WTI Crude Oil ($/bbl) 49.9 0.00 0.00
CPO (MYR/ton) 2,881 -6.00 -0.21
Gold (US$/tr ounce) 1,320 -9.54 -0.72
Nickel (US$/ton) 11,010 -114.50 -1.03
Tin (US$/ton) 20,666 34.00 0.16
Pulp (US$/ton) weekly 903.9 0.00 0.00
Coal (US$/ton) 99.2 -0.80 -0.80

BEI STATISTICS

Jal 5,872
% Change (1 day) 0.35%
% Change YTD 10.87%
P/E Market (X) 16.8
Volume (mn shr) 6,484.7
Value (Rp bn) 6,827.7
h 142 @ 167 T 250
LQ45 854
% Change (1 day) 0.28%

Current Previous
Bl 7D Reverse Repo (%) 4.50 4.75
Fed fund rate (%) 1.25 1.00
inflation mom (%) -0.07 0.22
Inflation yoy (%) 3.82 3.88

EXCHANGE RATE

Last Change % chg
1USD = IDR 13,240 -11.00 -0.08
1USD =SGD 1.35 0.00 0.06
1USD = JPY 11.21 0.38 0.34
1USD = AUD 1.25 0.00 -0.02
1USD =EUR 0.84 0.00 0.00

DUAL LISTING

Stocks Close Chg. % chg In Rp. Vol. (ADR)
TLKM 355 0.46 1.31 4,700 266,072
ISAT 0.5 0.00 0.00 6,461 2,150
BUMI Plc 36.8 0.00 0.00 7,522 -
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Private’s foreign debt decline continues
The government sets to cap profit margin for gas traders

Aprindo: 2017 retail's growth likely to be lower than last year's
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Wholesale car sales up 13.1% in August

M PTPP new contracts grow 29% in 8M17
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DAILY TECHNICAL VIEW

We expect JCI to trade between 5,850 (support) — 5,915 (resistance) level today
BBCA: Speculative buy at Rp 18,850-Rp 18,675

Comment: Testing support level

BMRI: Speculative buy at Rp 6,600-Rp 6,500

Comment: Held above support level

BUMI: Speculative buy at Rp 200-Rp 187

Comment: Testing support level

UNVR: Sell on strength at Rp 51,750-Rp 53,000

Comment: Testing resistance level

MARKET REVIEW & MARKET OUTLOOK

Regional

DJIA and S&P500 closed on Friday by +0.29% / +0.18% ending the week lower +2.22% /
1.59% respectively at 22,268 for DJIA and S&P at record high of 2,500. With weaker
readings on US factory output and consumer confidence, the focus now is on Fed meeting
this week for possibility of rate hike and the start of unwinding its USD4.5 tn balance sheet.
Asian equity futures signal a strong open following gains on Wall Street as North Korea
new missile test did not raise much concern as yet. On commodity markets, we saw nickel
price declining by 1.03% to USD11,011/ton due to lower contracts from China while tin
prices inched up by 0.16%.

Domestic

JCl index posted gains of (+0.35%) on Friday, and higher +0.26% on weekly basis to 5,872.
The leading sectors on Friday were Basic Industry +2.82% and +2.98% on weekly basis,
and Trade up by 1.52% , with Agriculture declining by -2.16% but higher overall by 2.49%
on weekly basis as investors took profit. HMSP (+1.57% to 3,870), TPIA (+7.48% to 24,075),
UNTR (+3.50% to 31,050) were the leading moving stocks on Friday's trading. Foreign
investors continued net selling JCI although at smaller scale by Rp0.61 bn on Friday. Dollar
declined leading to IDR strengthening by 11 points to 13,240/USD. Our trading desk
suggests that JCI will move more to positive territory in between 5,850-5,915.

Please see analyst certification and other important disclosures at the back of this report
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HEADLINES BRIEF

PRIVATE'S FOREIGN DEBT DECLINE CONTINUES

As of July 2017, Bl noted that foreign debt grew 3.9% YoY to USD 339.9 bn. Private foreign debt was
down 1.2% YoY to USD 165.5 bn, deeper than June's decline at 0.7% YoY. Meanwhile, public foreign
debt still increased 9.2% (YoY) to USD174.3 bn to cover the deficit in revised state budget 2017.
Public debt still dominates foreign debt proportion with 51.3%. Based on time period, long term
foreign debt, which dominated with 86.5% proportion, grew 2.6% YoY to USD 293.9 bn in July while
short term debt grew 12.6% YoY to USD 45.9 bn. Based on sector, foreign debt was still concentrated
in finance , manufacture, mining, electricity, gas and fresh water sectors. With 34.45% debt to GDP
ratio, Bl still see that current level of foreign debt is manageable

THE GOVERNMENT SETS TO CAP PROFIT MARGIN FOR GAS TRADERS

The government is finalizing a decree on the selling price of gas in the downstream sector to provide
more affordable gas in Indonesia. The decree will limit the profit margin of gas traders at a
maximum 7% within the distribution chain connecting the upstream and downstream sector, and set
a cap on the internal rate of return (IRR) of gas infrastructure projects, including transmission and
distribution pipelines, at 11%. Furthermore, the depreciation period of the gas infrastructure will be
set at a maximum of 15 years (currently, the determination of such a period is based on the length of
a gas transportation contract signed by supplier and buyer). The formulation of this new decree is
part of the government ambition to cut end-user-gas prices to below USDé/mmbtu for seven
industrial sectors.

Comment: We think that such regulation will likely be disincentive for gas distribution companies,
such as PGAS. Investment in gas distribution sector may decrease as a result of the 11% maximum
limit. Currently, our recommendation is Sell for PGAS, with TP of Rp1,570/share.

APRINDO: 2017 RETAIL'S GROWTH LIKELY TO BE LOWER THAN LAST YEAR'S

Roy Mandey, Aprindo’s chairman, forecasts retail to grow at a slower pace this year compares to
last year’s growth of 9% YoY at approximately Rp200 tn. Mandey initially expected retail sales could
reach at least the same growth as last year’s; however, looking at what he considers as “unstable
consumers’ purchasing power,” it would be very hard for retailers to achieve 9% YoY growth,
especially remembering retail sales merely saw 3.7% YoY growth in TH17. Nevertheless, Mandey is
still expecting a better 2H17 on the back of Christmas and New Year's Holiday. Echoing what Mandey
says, Adhi S Lukman, also estimates F&B sales growth would be slightly less than 8% YoY this year.
Looking back, in 1Q17 F&B sector posted 8% YoY sales growth, 7.19% YoY in 2Q17 and less than 7%
YoY in 3Q17 - which means that in 4Q17 F&B needs to accomplish more than 8% YoY growth.

WHOLESALE CAR SALES UP 13.1% IN AUGUST

According to data from Gaikindo, wholesale car sales reached 96.5 k units in August, growing by
13.1% MoM , and brought 8M17 sales to 715.3 k units or up by 3.5% YoY. This is partly affected by
sales from Gaikindo Indonesia International Auto Show (GIIAS) held in August. Toyota remained top-
selling cars with 261.6 k units sales (37.8% share) followed by Daihatsu (18.0%) and Honda (17.8%).

Comment: We are positive with growing car sales. We still maintain our Buy rating with TP of
Rp92.250 for ASII.

Please see analyst certification and other important disclosures at the back of this report
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PT PP NEW CONTRACTS GROW 29% IN 8M17

PT PP (PTPP) recorded new contract win of Rp24.1 tn in 8M17, growing by 28.6% YoY , and
accounted for 59.2% of company’s internal target of Rp40.6 tn and 62% of our target of Rp39 tn.
Among new contract won in August 2017 were Pollux apartment in Batam of Rp999.5 bn, Medan
Kualanamu Tebing Tinggi section 1 2017 of Rp232 bn. On project owner, 53% of new contracts came
from SOEs project, 33.7% from private privates and only 13.6% from government.

Comment: We see the company is on track to meet both our and its internal target as the contract
achievement in 8M17 is better than 57% achieved in 8M16 . We are maintaining our Buy rating on
PTPP with TP of Rp4,200. PTPP is currently trading at only 8.6x 2018F PER.

Please see analyst certification and other important disclosures at the back of this report
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TECHNICAL ANALYSIS

JCI: (5,872 +0.35%)

Comment : HMSP, TPIA and UNTR consecutively became leading movers. Technically, JCI closed below minor resistance level of
5,884. Support level at 5,800. Next support and resistance level at 5,774-5,915. Based on Elliot wave approach, one of alternate wave
countings is the index now doing wave (v) which is the last wave of the uptrend cycle. The lowest level of 5,022 which occurred on
December 23, 2016, was the origin level of the short-term uptrend cycle, and the highest level of 5,360 which occurred on January 9,
2017 as the peak of sub wave up (i). The lowest level of 5,228 which occurred on January 23, 2017 as the bottom of sub wave (ii). The
highest level of 5,910 which occured on July 3, 2017 as the peak of wave (iii). The lowest level of 5,749 which is the lowest level on
August 7, 2017 noted as the bottom of wave (iv) . Based on this assumption, the index now is in the process to form wave (v) which is
the last wave of the cycle. If the index moves and stable above the level of 5,910, the peaks of wave (v) could reach the level of 5,970-
6,150 which the projection of the uptrend channel.The penetration of support level 5,749 indicates that the peaks of wave (v) has
already founded and the index will form wave down cycle.
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STOCK OF THE DAY

BBCA : Testing support level

The price closed above support level of the mid-term uptrend channel. Resistance level at 19,200. Next support and
resistance level at 18,675-19,800. Speculative buy, cut if the price moves below the level of 18,675.
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BMRI : Testing resistance level
The price closed below minor resistance level of 6,700. Support level at 6,525. Next support and resistance level at
6,400-6,850. The trend is still positive. Speculative buy, cut if the price moves below the level of 6,525
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BUMI : Testing resistance level
The price moved in short-term down trend channel in the last two months. Support level at 187. Resistance level at 230.
Next support and resistance level at 178-240. Speculative buy/Buy on weakness.
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UNVR: Testing resistance level
The price closed below major resistance level of 51,750. Support level at 50,400. Next support and resistance level at

49,500-53,000. The trend is still positive. Sell on strength at resistance level, sell if the price moves below the level of
50,400.
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CURRENCY TRADING RANGE OF TODAY

USD/Rp: 13,215 -13,315

INDONESIA GOVERNMENT
SECURITIES YIELD AVERAGE DEPOSIT RATE

Maturlty (yrs) Yield (%) 1YR 2YRS
5.52 IDR 5 37 6 06 6 07 6.07 5.69
3 6.02 us$ 0.76 0.78 0.79 0.81
5 6.07
10 6.50 JIBOR (RP) 4.98 5.42 6.01 6.23
15 7.02
30 7.49
EXCHANGE RATE % chg.
Bl RATE 4.50 1 US$ = IDR 13,240 0.08
FED FUND RATE 1.25 1 US$ = SGD 1.35 -0.06
LPS INSURED RATE 1 US$ = JPY 111.21 -0.34
IDR 5.50 1 US$ = AUD 0.80 0.03
us$ 1.00 1US$ = EUR 1.19 0.00
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ANNUAL GENERAL MEETINGS AND EXTRAORDINARY GENERAL MEETINGS

General Meetings

Agenda : Report of the Oversight of the Board of Commissioners of the Company
and Report of the Board of Directors regarding the course of the Company for the
financial year ended on 31 March 2017, Determining the Use of the Company's
Profits for the financial year ended on 31 March 2017 and dividend distribution,
Appointment of Public Accountant, Changes in the Board of Directors of the
Company and the reappointment of the Board of Commissioners of the Company,
Amendments to the Articles of Association of the Company, among others, in
conformity with OJK regulations.

Venue & Time: Head Office of PT Hexindo Adiperkasa Thk, JL. Pulo Kambing Il Kav.l
-1l No. 33, Pulo Gadung Industrial Estate, Jakarta at 10.00 (Western Indonesia Time)

Extraordinary General Meetings

Agenda : Changes to the Company's Board of Directors

Venue & Time: Nusantara Room, WTC Il Building, 21st Floor, J.. Jend. Sudirman
Kav. 29-31, Jakarta at 14.00 (Western Indonesia Time)

Please see analyst certification and other important disclosures at the back of this report
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Analyst Certification
Each contributor to this report hereby certifies that all the views expressed accurately reflect his or her personal views about the companies, securities and all pertinent
variables. It is also certified that the views and recommendations contained in this report are not and will not be influenced by any part or all of his or her compensation.

Disclaimer

This report does not constitute an offer to buy or sell any security/instrument, invitation to offer or recommendation to enter into any transaction. Nor are we acting in any other
capacity as a fiduciary to you. By accepting this report, subject to applicable law or regulation. When making and investment decision, you should determine, without reliance upon
us or our affiliates, the economic risks and merits (and independently determine that you are able to assume these risks) as well as the legal, tax and accounting
characterizations and consequences of any such transaction. In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and
you are not relying on us for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any transaction, (c) you should receive (and rely on)

Please see analyst certification and other important disclosures at the back of this report



http://www.ciptadana.com/

