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Index Last Change
Dow 20,919 -23.69
S&P 500 2,394 -5.19
Eido US 26.7 0.04
H.S. 25,126 110.13
Nikkei 19,962 61.46
STI 3271 21.14
KLCI 1,775 8.83
Kospi 2,296 26.25
SET Thai 1,550 -10.04

COMMODITIES

Index Last
Brent Crude Oil ($/bbl) 50.8
WTI Crude il ($/bbl) 47.8
CPO (MYR/ton) 2,895
Gold (US$/tr ounce) 1,225
Nickel (US$/ton) 9,291
Tin (US$/ton) 19,936
Pulp (US$/ton) weekly 856.7
Coal (US$/ton) 73.3

Change
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INTEREST RATE

Bl 7D Reverse Repo (%)
Fed fund rate (%)
Inflation mom (%)

Inflation yoy (%)

Current

4.75
1.00
0.09
417

Previous

EXCHANGE RATE

Last
1USD =IDR 13,346
1 USD =SGD 1.41
1USD = JPY 113.88
1USD = AUD 1.36
1USD=EUR 0.92

Change
-13.00
0.00
0.02
0.00
0.00

% chg

DUAL LISTING

Stocks Close Chg. % chg
TLKM 326  -0.06 -0.18
ISAT 0.5 0.00 0.00
BUMI Plc 36.8 0.00 0.00

In Rp.
4,356
6,806
7,522

Vol. (ADR)
139,842
2,150
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Food purchases fuel 4.2% retail sales growth in March

CDB to disburse loan for HST

Invited 3 anchor tenant, PP Property speed up Lagoon mall

9 FITCH re-affirms ratings on 3 main Tower issuers (SUPR, TBIG, TOWR)
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DAILY TECHNICAL VIEW

We expect JCI to trade between 5,590 (support) — 5,690 (resistance) level today
BBRI: Sell on strength at Rp 14,200-Rp 14,350

Comment: Candlestick chart formed a reversal pattern

WIKA: Buy on weakness at Rp 2,080-Rp 2,050

Comment: Testing support level

ASIl: Buy on weakness at Rp 8,500-Rp 8,350

Comment: Testing support level

BBNI: Buy on weakness at Rp 6,450-Rp 6,350

Comment: Testing support level

MARKET REVIEW & MARKET OUTLOOK

Regional

US equities traded lower on Thursday as weak quarterly results from Macy’s put pressure
on the retail sector. Macy's reported earnings of USD24 cents per share while analysts
expected the retailer to book USD35 cents a share. DJIA fell 23.69 points, or -0.11%, to
close at 20,919.42; while S&P 500 dropped 5.19 points, or -0.22%, to 2,394.44 with
consumer discretionary leading eight sectors lower and consumer staples leading.
Investors continue to keep an eye on retailers as they braced for the release of April retail
sales which is expected to increase by 0.06%, according to poll done by Reuters. From
commodity markets, crude oils traded higher to USD50.8 per barrel as large drawdowns in
US inventories and growing support for continued OPEC output cuts fueled confidence to
the market. Meanwhile, nickel advanced to USD9,291 per ton (+2.34%) while coal shed -
1.08% to trade at USD73.3 per ton.

Domestic

JCI fell 44.0 points or -0.77% on Wednesday, to close at 5,653 with ASII (-1.15%), EMTK (-
4.35%), and BUMI (-13.23%) consecutively became the leading laggards. Transaction value
was recorded at Rp6.2 tn, which involved foreign net buy of Rp753 bn. On currency front,
Rupiah slightly strengthen by 13 points to trade at Rp13,359 per USD. From our technical
desk, we expect JCl to trade at negative territory with technical range of 5,590 - 5,690.
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HEADLINES BRIEF

FOOD PURCHASES FUEL 4.2% RETAIL SALES GROWTH IN MARCH

Latest Central Bank survey shows that March annual retail sales rise by 4.2% YoY from previously
3.7% YoY in February. The 0.5% pick up is mainly driven by 7.1% YoY jump in food purchases as non-
food items merely grow by 0.3% YoY, much lower than February’s growth of 1.8% YoY. On a monthly
basis, March retail sales also advance by 3.5% MoM, a complete turnaround from February's
monthly growth of 4.9% MoM. Furthermore, the survey also predicted that retail sales in April, still
supported by food purchases, will continue to expand by 5.4% YoY. Non-food items, on the other
hand, will drag growth down as their purchases are expected to further decline to 0.1% YoY.
Moreover, participants expect price pressure will increase in June during Idul Fitri Holiday.

CDB TO DISBURSE LOAN FOR HST

China Development Bank (CDB) will disburse fund for Jakarta-Bandung high-speed-train (HST)
project this month. According to Human resources and system development Wijaya Karya (WIKA),
the fund is expected to be disbursed in the second or third week of the month. CBD loan will be
disbursed in three installments. The first will amount to USD1 bn. Meanwhile, some problems
encountered in the project, including the land clearing of Halim Perdanakusuma area, are already
solved. CBD had promised to provide USD5.2 bn loan to Chinese-Indonesian consortium Kereta
Cepat Indonesia Cina (KCIC). The CDB has set some requirements for the loan disbursement,
including the signing of engineering, procurement and construction contract and the establishment
of regional spatial planning (RTRW) to solve land clearing issue in the project site.

Comment: We see better clarity on loan disbursement to finance HST project as positive for WIKA.
This will enable company to start the construction of project. We currently maintain our Buy rating
and TP of Rp3,200 for WIKA

INVITED 3 ANCHOR TENANT, PP PROPERTY SPEED UP LAGOON MALL

PT PP Property Tbk (PPRO) invited Foodmart Supermarket, CGV Cinemas, and Flash Fitness Center
as anchor tenants on Lagoon Avenue Dharmahusada Mall (LAD) in East Surabaya. The mall's
development has been accelerated so the mall could operate by mid 2018. PPRO decided to increase
its investment to build a mall in the area from initially Rp100 bn to Rp147 bn. The additional
investment was followed by the speed up of the LAD project development on the area of 4.2 ha which
located on the site of Grand Dharmasuda Lagoon (GDL) residence.

Comment: As a lifestyle mall, the Lagoon Avenue Dharmasuda would have captive market of the
resident of landed and vertical houses on GDL. The mall would increase the contribution from
recurring income in 2018 that will support revenue growth along side property sales.

FITCH RE-AFFIRMS RATINGS ON 3 MAIN TOWER ISSUERS (SUPR, TBIG, TOWR)

Fitch Affirms PT Solusi Tunas (SUPR:IJ) at 'BB-'/'A+(idn)’; Outlook Stable. STP's ratings reflect the
stability and visibility of the tower company's cash flows, and moderate counterparty risk, with
investment-grade telcos accounting for 64% of its 2016 revenue. STP operates on a smaller scale,
and organically grows at a slower pace compared with its closest peer TBIG. TBI also has a better
tenancy mix as investment-grade telcos accounted for 83% of its revenue. However, this is offset by
STP's lower net leverage of 5.0x, against TBI's 6.0x.

Fitch's assumptions on SUPR include: Revenue to grow in the low to mid-single digits in 2017 and
2018, Yearly addition of 300-350 towers and around 600-700 tenancies, Discontinuation of lease
payments and no recovery of receivables from Internux, Stable operating EBITDA margins of 83%-
84% in 2017-2018, IDR300 billion of compensation paid by Telkom in January 2017 due to lease
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Cip‘[a(fana DAILY & TECHNICAL UPDATE

Friday, May 12, 2017

CIPTADANA SEKURITAS ASIA

http://www.ciptadana.com

termination post-closure of CDMA services, Capex/revenue ratio of 35%-45%, Average interest cost
of around 11.5%, No dividend payments or acquisitions.

Firm Affirms Tower Bersama (TBIG:1J) at 'BB-'/'AA-(idn)'; Outlook Stable...

The ratings benefit from TBI's lower customer concentration risk and stronger organic growth
against its closest peers - Indonesia’'s largest independent tower operator, Protelindo, and third-
largest independent tower company, STP. However, the ratings are constrained by TBl's weaker
balance sheet due to its high leverage and aggressive shareholder return policy. TBI's FFO-adjusted
net leverage of above 6.0x is high compared to Protelindo's 2.0x and STP's 5.5x. Its National Long-
Term Rating is one notch above STP's 'A+{idn)' due to TBI's larger scale, stronger organic growth and
better tenancy mix, which we believe more than offsets the higher net leverage to justify one notch
higher on the National scale.

Fitch's assumptions include: Revenue to grow at around high-single-digit rates in 2017 and 2018,
Yearly additions of 1,200-1,300 towers and 1,900-2,300 tenants in 2017-2019, Discontinuation of
lease payments and no recovery of receivables from Internux to remove around 2% of TBIl's annual
revenue, Operating EBITDA margin in the mid-80% range in 2017-2019, Capex/revenue ratio of 35%-
50% in 2017-2019 {(2016: 36.8%), Dividend payments and share buybacks of IDR1.0 trillion-1.5
trillion per annum, Gross debt/operating EBITDA of below 6.0x, No acquisitions or divestments,
Average interest cost at around 9.7%.

Fitch Affirms Protelindo (TOWR:1J) at '‘BBB-'/'AAA(idn)"; Outlook Stable...

Protelindo's ratings are driven by its stable cash flow generation and conservative financial profile.
The company is also well-positioned as Indonesia's largest independent tower company against the
second- and third-largest tower operators, PT Tower Bersama Infrastructure Tbk (TBI, BB-/AA-
(idn)/Stable) and PT Solusi Tunas Pratama Tbk (STP, BB-/A+(idn)/Stable), respectively. Protelindo's
2.0x net leverage is low compared with global peers, as well as TBI's 6.0x and STP's 5.0x. Fitch
believes the low leverage should also help Protelindo mitigate its weaker tenancy mix. Telcos with
investment-grade international ratings account for about half of Protelindo's revenue, compared to
TBI's 83% and STP's 64%.

Fitch's assumptions include: Yearly tower additions of 600-700 and tenancy additions of 800-1,000
in 2017-2019, Discontinuation of lease payments and no recovery of receivables from Internux,
Operating EBITDA margin in the mid-80% range in 2017-2019, Capex-to-revenue ratio of 25%-36%
in 2017-2019, Dividend payments to begin in 2017, with a payout ratio of 90% of annual pre-dividend
free cash flows, No acquisitions or divestments, Average interest cost of 6%-7%.

Comment: We are currently analyzing the trends in the tower industry and preparing to offer our
views and rating for the 3 largest listed tower companies (TBIG, TOWR, SUPR). We like TBIG for its
large client relationship with TLKM compared to the other two, we like Protelindo’s relatively low
leverage offering room conduct tower acquisitions easily, and we like Solusi Tunas for the breadth
of tower services and infrastructure services in telco space. Fitch ratings may have an impact when
it comes to determine their cost of capital, as Protelindo more favorable rating gives an edge in
acquiring funds for future tower acquisitions, which we expect to offer ability to grow scale and
profitability given the lowest leverage Protelindo enjoys.

Please see analyst certification and other important disclosures at the back of this report




Cip‘[a(fana DAILY & TECHNICAL UPDATE

Friday, May 12, 2017

CIPTADANA SEKURITAS ASIA

http://www.ciptadana.com

TECHNICAL ANALYSIS

JCI: (5,653 -0.8%)

Comment : ASIl, EMTK and BUMI consecutively became laggers movers. Technically, JCI closed above minor support level of 5,643.
Resistance level at 5,680. Next support and resistance level at at 5,577-5,745. If we use classic technical approach, JCI moved in
short-term uptrend channel in the last three months. JCI moved below support level of the short-term uptrend line, so the short-term
trend turn into negative. Based on Elliot wave approach, we still believe that JCI is currently forming wave up minor (B). One of
alternate wave countings is the index will form an expanded flat pattern (3-3-5 pattern). In this scenario, wave (B) breaks the major
resistance level and continue going up before reversing and moves back to below the level of 5,525. The bottom of wave down minor
(A) at the level of 4,033 occurred on September 29, 2015. The highest level of 4,696 on October 26, 2015 noted as the peak of sub
wave A of minor (B) and the lowest level of 4,330 which occurred on December 14, 2015 as the bottom of sub wave B of wave minor
(B) and currently the index is forming wave C of (B). The highest level of 4,920 which occurred on April 25, 2016 as the peak of wave 1
wave C of wave minor (B) then the lowest level of 4,690 which occured on May 20, 2016 as the bottom of wave 2 wave C of (B). The
highest level of 5,491 which occurred on November 9, 2016 as the peak of wave 3 of sub wave C of wave (B) and the lowest level of
5,022 which occurred on December 23, 2015, which was considered as the bottom of wave down 4 of sub wave C of (B), and the
highest level of 5,360 which occurred on January 9, 2017 as the peak of sub wave up (i) of wave 5 of wave C of (B). The lowest level of
5,228 which occurred on January 23, 2017 as the bottom of sub wave (ii) of wave 5 of wave C of (B). The highest level of 5,680 could
be the peak of sub wave iii of wave (iii) of (5). Because the index ever moved above the level of 5,680, then the lowest level of 5,577
could be the bottom of sub wave iv of wave (iii) of (5). Level of 5,726 could be the peaks of sub wave v of wave (iii) of 5 and now the
index is doing wave (iv) of 5. This wave counting is automatically false if the index moves below the level of 5,360.
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STOCK OF THE DAY

ASII : Testing support level
The price closed slightly above minor support level of 8,675. Resistance level at 8,925,9100. Support level at 8,500,
8,300. The price moved in expanded diagonal channel in the last two months. Buy on weakness
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BBRI : Testing support level
After opening gap up, the price closed below the previous closing level. Candlestick chart likely formed a reversal small
bearish engulfing pattern. Support level at 13,725. Take profit/Sell on strength
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BBNI : Testing support level
The price closed above minor support level of 6,550. Resistance level at 6,800. The price moved in uptrend in the last
five months. If there is no extention, the price is doing wave up minute 5. Buy on weakness
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WIKA: Testing support level
The price closed at minor support level of 2,180. Resistance level at 2,300. Next support and resistance level at 2,050-
2,450. The mid-term trend is still sideways. Buy on weakness
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